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COLLEGE OF THE MARSHALL ISLANDS 
 

Schedule of Findings and Questioned Costs, Continued 
Year Ended September 30, 2004 

 
 
 
Section III - Federal Award Findings and Questioned Costs 
 
Reporting – Compact of Free Association 
 
CFDA # 15.875 
 
Finding No. 2004-1 
 

Criteria:  Grant recipients should comply with reporting requirements as specified by the 
grantor. 
 
Condition:  The College did not submit quarterly federal cash transactions reports (SF-272) for 
the entire year ended September 30, 2004. 
 
Cause:  The cause of the above condition is lack of established policies and procedures to 
ensure compliance with reporting requirements. 
 
Effect:  The effect of the above condition is noncompliance with reporting requirements. 
 
Recommendation:  We recommend that the College establish policies and procedures to ensure 
compliance with reporting requirements. 
 
Auditee Response and Corrective Action Plan:  The College partially disagrees to the auditor’s 
findings.  CMI has adopted policies and procedures to ensure compliance with reporting 
requirements in the Accounting Policies and procedures approved by CMI Board of Regents as 
of May 2003.  Furthermore, the College had been using similar report in Microsoft excel 
format, wherein it shows the funds that had been spent and the funds that are still available. 
 
The College was not able to file SF-272 because RMI Government, who is the primary 
recipient of the funds, did not advise CMI of the new change in the Reporting Requirement of 
the Compact Funds. 
 
Under OMB Circular 110 Sec. 400, the Primary Grantee should advise the Sub-Recipients of 
requirements imposed on them by federal laws, regulations and the provisions of contracts of 
grant agreements as well as any supplemental requirements imposed by the pass-through entity. 
 
The College started using the SF-272 form in first quarter of fiscal year 2005 in order to 
comply with the requirement. 
 










